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SOUND FINANCIAL PLANNING RY THE FARM FAMILY 


Farm financing during the war effort calls for unusual wisdom in the use of 
both net income and credit. Sound decisions in the situations that are de- 
veloping can be made only when based on accurate information. Farm families 
will look to Extension Services, to the Farm Credit Administration, and to 
other financing agencies for the Rn tormation they need. 


Farm families can use their increased net income to pe the war effort 
and at the same time help to attain their long-time goals, Many families 
will pay their farm mortgages, while many others will use mortgage credit to 
buy farms at prices that have already markedly advanced. Many young families 
for the first time will assume tmportant financial undertakings, and business 


relations will be established with credit agencies that will continue for a 


number of years. 
Some of the questions farmers and their families will ask are: 


How can we increase or maintain production most effectively? 
How can we best use our incomes? 
'_ How can we best get established in farming? 


And a problem constantly facing extension workers is: 


How can we integrate information on farm and home ‘financing into 
zs our program? 


» 


A. Increasing or maintaining production most effectively, 


Outlays, whether of cash income or of credit, will be of greatest long-time 
benefit to the farm family as well as contribute most to "food for freedom" 
when they are used to - 


1. Hasten long-time adjustments in production needed on the 
individual farm and advisable in the area, 


2. Make adjustments in production demanded by the war require- 
ments, even though these are expected to be temporary, 


3. Provide parts and materials’ for prompt repair and maintenance 
of buildings, machinery, and other farm and home equipment, 
thus postponing the purchase of new hee made from mater- 
ials needed in the war, 
4. Buy seed, lime, and other requirements for soil conservation 
and improvement practices ane? compete bub little with war needs, 


5, Buy ahead and store against feed or other supply shortages that 
Bee | will result from transportation. difficulties, 
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Finance the production aa nh osermmeeion of gts atte h 
in live-at-home programs planned on adequate e@ levels Of 
consumption. | cies 
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Reduce the cost and increase the use of means cee 


eb ay Up: prices of tel ces er and other dvamneuane pohide in | 
‘competition with other producers. This is particularly true — 
in bidding on dairy COWS» | ‘second-hand machinery, and other i 
things of whi ch there is a relatively fixed PURELY A) : 
i pinehwa: Babe cious ‘ghdantehced by ieceatons who , iopeuden eo 
inexperience or laék’ oe ability, can make less efficient: use 
ofthe limited ‘Pactots of production. — aaa 


— sound use of net income. 
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oes for better prices, Unusually high prices diese goods whose. pure 
should be kept to a minimum where rationing is’ not applied. It has requi 
erty and judgment to eee aaana' Production and provide adequately Oe 


ie a share of ehetr incomes as. practicable to - 
Pay oft or. . réduce debts to safe amounts ae Boa or less 
of a conservative value of property). 


af hoi i : 
Purchasé war Boner: ‘and stamps to - 
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a, Help Maahes the war. 
Dee Aad TH control tine inflation now Gane deflation after 
"the war. . I aad 
c. Replace and repair buildings and fences. ei 
Replace and repair farm and home equipment. after ‘the. 
priority restrictions are lifted. 39) 2s 
Improve homes and farms and cari needed Slat inne 
after the war ends. ; : 
_ Provide funds to educate phe avons or help. then to ect 
established on farms or in business, ‘ ii 
Earn a good return on surplus hecinacs safely invested 
Meet unforeseen emergencies, 
Provide financial base! for old Agee ae 
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» Make deposits in banks or maintain salable assets as a reserve 
ORs ees Jia aca AIR Re eo rie ? 
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Dae Pay cash for farm operation and family living costs, 
-* be Make scheduled payments on debts in future years. . Op 
ce Pay income and Victory. taxes. ae bas: 7) Mea SS ae 

Provide services of dentists, oculists, physicians, and surgeons. 

needed to fit their members for war duties and work on the farm ... 
and in the home. ur ! 


Pay a reasonable price for additional land if available where 
needed to make a more efficient economic unit (family-size farm 
in most iced 
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Make subgenera down, tes mantis on. forms by tenants or others’ whe? se 
_ desire to. Bee ges pm oa ee 
Carry a reasonable amount of property and life insurance. | ~ Ret 
Where locally feasible, make an investment (usually proportion- 
ate to the farm's use of their services) in thé capital needed 
by essential farmers' cooperative organizations. 


arkedly higher prices. As prices continue to advance, unusual care -in : 
appraising land becomes increasingly necessary to prevent overoptimism (now 
as in the last war) causing families to ~ 


Pay more for land than future prices of farm products are Sy 
likely to show it to be worth, a 


Go so deeply in debt to buy farms that they will lose both | 
the farm and their payments. if hard times should come again Wi Mec 
before the debt can be substantially reduced, . 


Tenants, farm laborers, and rural young people usually move forward in status 
more rapidly during periods when their primary contribution, labor, is in 
keen demand. For the majority, this is proving to be true again during this 


’ 


Young families who expect to start in farming now have a 
better opportunity to get established in agriculture than 
in recent years because of = 


@&e The increased incomes they can put back into the ; 
business. 


be A wider choice of farms resulting from the movement . ee): 
of many rural young people to industrial emp Loymont 
pi or to the armed services. 


“goods no > Longer available. 
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Tenant pope are also. buying farms acquired a ve nd 
reat: and other ‘corporate: pentane, Bk Wen 
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In their etter’. to. obtain maximum wartime production’ 6 
ee food crops, i ri 
chase will neéd- addi tional ‘credit. as weld. oe duehinn 

eh iers and other supplies, and evén’ ‘additional 1 

af these are Mohnen in an grees to increase produotion, 


Preceded the venture, it will aid both ‘the war effor a 
Cte: individual, | 


